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Independent Auditor’s Report
To the members of MP Border Checkpost Development Company Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of MP Border Checkpost Development
Company Limited (“the Company”), which comprise the Balance Sheet as at 31" March, 2017, the
Statement of Profit and Loss {including other comprehensive income)}, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134{5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation and presentation of these ind AS financial
statements that give a true and fair view of the financial position, financial performance (including other
comprehensive income), Cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards {Ind AS)
prescribed under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether due

to fraud or error.
Auditor’s Responsibility
Our responsibiiity is to ekpress an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit of Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10} of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance ahout whether the Ind AS
financial statements are frec from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the Ind AS financial statements, The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error. in making those risk assessments, the auditor considers internal financial control relevant
to the Company’s preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial

statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Ind AS financial statements.

Opinton

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India
including the IND AS, of the state of affairs of the Company as at 31" March, 2017, and its profit {including
other comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Emphasis of matter

Without gualifying our opinion, we draw attention to note 34 regarding the basis of preparation of

financial statements on going concern basis.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the Annexure A, a statement on the matters specified in paragraph 3 and 4 of the Order, to
the extent applicable.

2. As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

b) In our oplnion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

¢} The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the
Statement of Changes in Equity dealt with by this report are in agreement with the books of

accounts

d) In our opinion, the aforesaid Ind A_‘S‘fih‘a' ial "s"ta'tements comply with the Indian Accounting




ACCOLINTANTS

Standards specified under Section 133 of the Act

e) On the basis of the written representations received from the directors as on 31% March,

f)

g)

2017 taken on record by the Board of Directors, none of the directors is disqualified as on 31°
March, 2017 from being appointed as a director in 1erms of Section 164 {2) of the Act,

with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rufe 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigation which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

ii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. The Company has provided requisite disclosures in the financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8th
November, 2016 to 30th December, 2016, However amounts aggregating to Rs. 8.15
Million as represented to us by the Management have been received as user fees from
checkposts considering the same as permitted transaction. - refer Note 31

For Luthra & Luthra
Chartered Accountants

Reg. No. 002081N
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Akhuémpta

Place: Mumbai Partner
Date: May 28, 2017 M.No: 089909



Annexure - A to the Independent Auditors’ Report
The Annexure referred to in Independent Auditors’ Report to the members of the Company on the ind
AS financial statements for the year ended 31 March 2017

1. a. The Company is generally maintaining proper records showing full particulars including
quantitative details and situation of fixed assets,

a. As per the information and explanations given to us, fixed assets have been physically
verified by the Management at reasonable intervals, and no discrepancy was noticed.

b. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company does not own any immovable

properties..

As the Company does not have any inventory, clause 3{ii) of the order is not applicable to the
Company.

In our opinion and according to the information and explanation given to us, the Company has
not granted any loan, secured or unsecured, to companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under Section 189 of the Companies Act 2013,

In our opinion and according to the information and explanations given to us, the Company has
not given/make any loan, investment, guarantee and security and accordingly provisions of
section 185 and 186 of the Act are not applicable.

5. According to the information and explanations given to us the company has not accepted
deposits.
6. We have broadly reviewed the books of account maintained by the company pursuant to the

Rules made by the Central Government for the maintenance of cost records under section 148 of
the Act, and are of the opinion that prima facie, the prescribed accounts and records have been
made and maintained,

7. a. According to the information and explanations given to us, the company is generally regular in
depositing undisputed statutory dues including provident fund, employees state insurance,
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess and
any other statutory dues applicable to it with the appropriate authorities during the year.

There were no undisputed amounts payable on account of the above dues in arrears as at
March 31, 2017 for a period of more than six months from the date they became payable
except Income tax of Rs. 151 Million.

h. According to the information and explanation given to us, there is no due on account of
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax which have
not been deposited on account of dispute.
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10.

11.

12,

13.

14,

15.

16.

RTERED ACCOUNTANTS

As per the information and explanation given to us, the Company has not defaulted in
repayment of loans or borrowing to banks and financial institutions during the year.

The Company did not raise any money by way of initial public offer or further public offer
{including debt instruments) and term loans during the year. Accordingly, paragraph 3 {ix} of the
Order is not applicable.

According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our
audit.

According to the information and explanations give 1o us and based on our examination of the
records of the Company, the Company has not paid managerial remuneration. Accordingly,
paragraph 3 (xi) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company is not
a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the Ind AS financial statements as required by the applicable Indian accounting standards.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934,

For Luthra & Luthra
Chartered Accountants

Reg. No. 00208\1N

>

Akhilesh Gupta
Place: Mumbai Partner
Date: May 28, 2017 M.No: 089909



Annexurc - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of MP Border Checkpost
Development Company Limited (“the Company”) as of 31" March 2017 in conjunction with our audit of
the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reparting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India {"ICAl'). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting {the “Guidance Note”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143{10} of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of india. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

QOur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s interna! financial controls system over financial reporting.

r
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CHARTERED ACCOUNTANT:

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purpcses in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
{1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasanable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3}
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a materiai effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial contrals aver financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
errar or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our gpinian, the Company has, in all material respects, an adequate internal financial cantrols system
over financial repeorting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2017, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal cantrol stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the [nstitute of Chartered
Accountants of India.

For Luthra & Luthra
Chartered Accountants

Reg. No. 002081N
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Akhilesh Gupta

Place: Mumbai Partner
Date: May 28, 2017 M.No: 089909



MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED
Balance sheet as at March 31, 2017

CIN: U45203MH2010PLC209046

. T In Milllon
Particulars Ap at As at Opeoning As at
Motes March 31, 2017 March 31, 2016 April 1, 2015
ASSETS
Non-currant Agnatr
(a) Properiv, plant and equipment 0.76 1.71 2,38
(b) Intangitle assets
(" under SCA 6,031.,45 8,052.84 3,842.04

(il) others 0.00 0.00 0.00

{ill} Intangible assets undor devoelopmant 766.40 6,607.92 767.29 882012 4,864,08 B.506.12
(¢l Financial assels

Othar financial assets B6A 10,04 11.51 11.31
{d) Other non-current assels 10A 23.32 29.58 85.56
Total Non-current Asssta B8,732.04 8,862.93 9 605,38
Currant Assels
(@) Financlal assais
(i} Cash and cash equivalents g 47.28 3526 31.82
(i) Cther financial assets g8 6,213.36 6,260.83 0.00 35.26 Q.05 31.67
(b} Current {ax assats (Nel) 18 0,57, 1247 51.82
{c) Cther current assals 10B 7.87 8.04 274
8,269.07 55.47 46.23
Total Current Assels 8,269.07 58,47 46.23
Total Assots 13,001.12 8,918.39 8,651.61
EQUITY AND LIABILITIES
Eauity
{a) Equity share capllal 13 1,460.25 1,490.25 1,480.25
{b}' Other Equity 13 (3,124.75 (6,675.64) {4,199.16)
Equily airibuiable to owners of the Company (1,634.50) (4,185,40) {2,708.91)
Tetal Equity __{1,834.50 (4,185.40] {2,708.91})
LIABILITIES
Non-current Llablitles
{a) Financial Liabililies
{i} Borrowings 14 7,311.00 8,121.00 6.412.20
{liy Orher financial llabiiles 154, 607.47 7.618.48 321 Lﬁj 8,442,786 80.10 8,492.30
(b} Provisions 16A - 0.1 0.07
Total Non-current Llabllities 7,918.48 . 8,442 87 849237
Current llabilltles
(a) Financial liabilitios

{1} Borrowlngs 18 2,573.43 1,275.00 -

(i} Othor financlal fiabililes 158 3,784.04 6,357.49 3,325,62 4,600.62 2,787,086 2,787.85
b} Provislons 160 - 0.01 0.00
(c} Current tax ligkilities {Nol) 10 35.37 - -
(d) Othor current fiabilities 17 24.30 60,28 80.28

6,717.14 4,660.91 2.868.14
Total Gurrent Liabllitles 8,717.14 4,660,91 2,868.14
Total Liabllities 14,638.62 13,103.79 11,360.52
Total Equlity and Llabliities 13,001.12 8,918,35 5,651.61
HNotes 1 to 37 forms part of the financlal statoments.
In terms of our raport alached,
For LUTHRA & LUTHRA For and on Behalf of Board
Chartared Accountants
Flrm Rogislration No, 002081N
. g . QA Q \
A il
Akhilosh Gupa ! Kazim Raza Khan Sumathy Sivaramakrishnan
Partner i O sNewD Managing Dlrector Olrector
Menibership Nuinber ; B9§09 | Din No. 05188955 Din No. 06720409
O s \NoodnE
TN 3 ___/
Devang Shah ¥omal Balne

Place: Mumbai
Data: May 28, 2017

Chief Financial Officer Company Secretary

Place; Mumbal
Cate: May 28, 2017



MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED
Statement of profit and loss for the year ended March 31, 2017

CIN: U45203MH2010PLC209046

Z in Million
Particulars Notes Year Ended Year Ended
March 31, 2017 March 31, 2016

Revenue from Operations 20 5526.42 1,647.13
Other income 21 269.87 114
Total Income 5,796.28 1,648.27
Expenses .
Operating expenses 22 516.15 1,419.33
Employee benefits expense 23 1.77 1.48
Finance costs 24 1,343.93 1,105.68
Depreciation and amortisation expense 969.21 6G8.85
Other expenses 25 78.89 12.53
Total expenses 2,909.95 3,207.88
Profit before tax 2,886.33 (1,559.60)
Less: Tax expense
{1) Current tax 26 33543 0.19

335.43 0.19
Profit for the year 2,550.90 {1,559.79)
Other Comprehensive Income - -
Total comprehensive Income for the year 2,550.90 (1,559.79
Earnings per equity share (for continuing operation):
(1) Basic {in Rs.) 27 17.12 {(10.47)
(2) Diluted (in Rs.) 17.12 {10.47)

Notes 1 to 37 forms part of the financial statements.

In terms of our report attached.
For LUTHRA & LUTHRA
Chartered Accountants

Firm Registration No. 002081N

.))

v
Akhilesh G\dt%‘/\

Partner %
Membership Number : 85905

Place: Mumbai
Date: May 28, 2017

For and on Behalf of Board

\Cwﬁ“‘:

Kazim Raza Khan
Managing Director
Din No. 05188955

) R-Shweh

Devang Shah
Chief Financlal Officer

Place; Mumbai
Date: May 28, 2017
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Sumathy Sivaramakrishnan
Diractor
Din No. 06720409

Komal Bafna
Company Secretary




MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED
Statement of cash flows for the year ended March 31, 2017

CIN: U45203MH2010PLC209046

T in Million

Particulars

Yoear Ended

March 4, 2017

Year Endad
March 31, 2018

Cash flows from operating activitles

Profit/(Loss} for the year

Adjustments for:

[nterest Income

Income tax expense recognized in profit or loss
{centinuing and discontinued operations)
Provislon for employee benefits (net)
Constructlon Income

Construction Cost

Finance costs recognized In profit or loss
Depreclallon and amortlzation of non-current assets
{continuing operations)

Claim

Movements In working capital;
{Increase)/decrease in {rade and other receivables
Increasef (Decrease) In trade and other payables

Cash generaled from operations
Income taxes pald
Net cash gonerated by operating activitles

Cash flows from investlng activities

Payments to acquire Intanglble assels

Proceeds on sale of financlal assels

Increase / (decrease) In current llabllities & provislons
related to investment activities

{Increase) 7 decrease In loans and advances related to
investmenl activitles

Imterest received

Net cash {used In)/generatod by Investing activiiles

Cash flows from financing activities

Proceeds from non current borrowings from related
paries

Proceeds from short term borrowings from related
pariies

Repayment of borrowings

Interest paid

Net {used In) generated In financing activities

Not increasa/ (decrease) In cash and cash
oguivalonts

Cash and cash equivalenis at {he beginning of the year

Cash and cash gquivalents at the ond of the year

2,550.90 (1,559.79)
(269.87) {(1.14)
335.43 0.19

. 0.11
(79.49) (082.31)
7227 893.01
1,343.93 1,105.68
969.21 668.85
(4,714.49) .
207.89 124.59
207.89 124.59
11.53 (0.18
219,42 124.44
1,161,18 (813.28)
- (0.05)
359.40 431.48
{1,490.98) 50.11
3.95 1.19
33,54 (330.56)
- 423,78
1,268.43 1,275.00
(618.75) . (600.00)
(920.64) (889.00)
(240.96) 209.78
12,00 3.64
35.26 31.62
47.26 35.26

Notes 1 to 37 forms parl of the financial statements,
In terms of cur report attached.

For LUTHRA & LUTHRA

Chartered Accountants

Firm Reagistration No. 092081N

U
Akhllesh GW

‘Partner
Membership Number ; 89909

For and on Behalf of Board

(b

Kazim Raza Khan
Managing Director
Din No, 05188955

A R Swek

Place: Mumbal
Date: May 28, 2017

Devang Shah
Chlieof Financlal Officar

Place: Mumbai
Date; May 28, 2017

.‘j'

Sumathy Sivaramakrishnan
Diractor
Din No. 06720409

s

Komal Bafna
Company Secretary
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MP Border Checkpost Development Company Limited
Background & Significant Accounting Policies

Note No-1

1, General Information

The Company was incorporated under the Companies Act 1956 on October 15, 2010, The Company is a special
purpose vehicle (SPV) promoted by IL&FS Transportation Networks Limited (ITNL) and Spanco Limited. The
Company has entered into a Concession Agreement (CA) on November 10, 2010 with MP Road Developrent
Corporation Limited (MPRDCL) for construction, operation and maintenance of the Border Checkpost at 24
locations in Madhya Pradesh on build, operale and transfer (“BOT") basis. The Concession given under the
agreement is for the tolal period of 4,566 days including 730 days for construction.

Note No-2

2. Significant accounting policies

2.1 Statement of compliance

The financlal statements have been prepared in accordance with Indian Accounting Standards {"Ind AS") notified
under the Companies {Indian Accounting Standards) Rules, 2015.

Upto the year ended March 31, 2016, the Company prepared its financial statements in accordance with accounting
standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companles (Accounts) Rules, 2014 {Indlan GAAP).These are Company's first ind AS financial statements. The date
of transition to Ind AS is April 1, 2015. Refer Note 4 for the details of first-time adoption exemptions avalled by the
Company.

2.2 Basis of preparation and presentation

The financial statements have been prepared on a historical cost basis, except for the following asset and liabilities
which have been measured at fair value:

e  Derivative financial instruments,
» Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments),

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an assel or a liability, the Company
takes into account the characteristics of the asset or liabilily if market participants would take those characteristics
into account when pricing the asset or llability at the measurement date. Fair value for measurement and/or
disclosure purposes in these financial statements is determined on this basis.

The principal accounting policies are set out below.



2.3 Uso of estimates

The preparation of financial statements in conformity with IND AS requires the Management to make estimates and
assumptions that affect the reporled amount of assets, liabilitles, revenues and expenses and disclosure of
contingent liabilities on the date of financial statements. The recognition, measurement, classification or disclosures
of an item or information in the financial statements have been made relying on these estimates to a greater extent,

2.4 Falr value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be recelved to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

«  Inthe principal market for the asset or liability, or
» Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in Its highest and best use or by selling it fo another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs' and minimising the use of
unobservable inputs. All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant
to the fair value measurement as a whole:

s  Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

s Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is Unobservable

For assets and liabllities that are recognised In the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period. External valuers are involved for valuation of significant assets, such as properties and significant liabilities,
such as contingent consideration.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained

above,
This note summarises accounting policy for fair value. Other fair value refated disclosures are given in the relevant

notes.



Note No-3

3 Accounting for rights under service concesslon arrangements and revenue recognition

i,

Recognition and measurement

The Company builds, operates and maintains infrastructure assets under public-to-private Service Concession
Arrangements (SCAs), which is an arrangement between the "grantor” (a public sector entity/authority) and the
"operator” (a private sector enlity) to provide services that give the public access to major economic and social
facllities utilizing private-sector funds and expertise. The infrastructures accounted for by the Company as
concessions are mainly related to the activities concerning roads, tunnels, check posts, railways and other
infrastructure facllities.

Concession contracts are public-private agreements for periods specified in the SCAs including the
construction, upgradation, restoration of infrastructure and future services associaled with the operation and
maintenance of assets in the concession period. Revenue recognition, as well as, the main characteristics of
these contracts are detailed in Note 2.9.iii.

With respect to service concession arrangements, revenue and costs are allocated hetween those relating to
construction services and those relating to operation & maintenance services, and are accounted for separately.
Consideration received or receivable is allocated by reference to the relative fair value of services delivered
when the amounts are separately identifiable. The infrastructure used in a concession are classified as an
intangible asset or a financial asset, depending on the nature of the payment entitlements established in the
concession agreement.

When the amount of the arrangement consideration for the provision of public services Is substantially fixed by
a contract, the Company recognizes revenues from construction services for public facilities {infrastructures) by
the percentage-of-completion method, and recognizes the consideration as a financial asset and the same is
classified as "Receivables against Service Concession Arrangements”. The Company accounts for such
financial assets at amortized cost, calculates interest income based on the effective interest method and
recognizas It in revenue as Finance Incame.

When the demand risk to the extent that the Company has a right to charge the user of infrastructure facility,
the Company recognizes revenues from construction services for public facilities (infrastructures) by the
percentage-of-completion method, and recognizes the consideration for construction services at its fair value,
as an intangible asset. The Company accounts for such Intangible asset (along with the present value of
committed payments towards concession arrangement to the grantor at the appointed date e.g Negative Grant,
premium elc) in accordance with the provisions of Ind AS 38 and is amortized based on projected traffic count
or revenue, as detailed in Note 2.29.vi, taking into account the estimated period of commercial operation of
infrastructure which generally coincides with the concession period. Intangible asset is capitalized when the
project is complete in all respects and when the Company receives the final completion certification from the
grantor as specified in the Concession Agreement and not on completion of component basis as the intended
purpose and economics of the project is to have the complete length of the infrastructure available for use
However, where there is other than temporary delay due to reasons heyond the control of the Company, the
management may treat constructed potion of the infrastructure as a completed project,

When the concession arrangement has a contractual right to receive cash from the grantor specifically towards
the concession arrangement and also the right to charge users for the public services, these are considered as
two separate assets (components) — financlal asset component based on the guaranteed amount and an
intangible asset for the remainder.
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1.

Contractual obligation to restore the [nfrastructure to a specified level of serviceability

The Company has contractual obligations to maintain the infrastructure to a specified level of serviceability or
restore the infrastructure to a specified condition during the concession period andfor at the time of hand over to
the grantor of the SCA. Such obligations are measured at the best estimate of the expenditure that would be
required to settle the obligation at the balance sheet date. In case of concession arrangements under financial
asset model, such costs are recognized in the period in which such costs are actually incurred,

Revenue from construction contracts

The Company recognizes and measures revenue, costs and margin for providing construction services during
the period of construction of the infrastructure in accordance with Ind AS 11 ‘Construction Contracts’.

When the outcome of a construction contract can be estimated reliably and it is probable that it will be
profitable, contract revenue and contract costs associated with the construction contract are recognised as
revenue and expenses respectively by reference to the percentage of completion of the contract activity at the
reporting date. The percentage of completion of a contract is determined considering the proportion that
contract costs incurred for work performed upto the reporting date bear to the estimated total contract costs.

For the purposes of recognising revenue, contract revenue comprises the initial amount of revenue agreed in
the contract, the variations in contract work, claims and incentive payments to the extent that it is probable that
they will result in revenue and they are capable of being reliably measured.

The percentage of completion method is applied on a cumulative basis in each accounting period to the current
estimates of contract revenue and contract costs. The effect of a change in the estimate of contract revenue or
contract costs, or the effect of a change In the estimate of the outcome of a contract, is accounted for as a
change in accounting estimate and the effect of which are recognised in the Statement of Profit and Loss in the
pericd in which the change is made and in subsequent periods.

When the outcome of a construction contract cannot be estimated reliably, revenue is recognised only to the
extent of contract costs incurred of which recovery is probable and the related contract costs are recognised as
an expense in the period in which they are incurred.

When it Is probable that total contract costs will exceed total contract revenue, the expected loss is recognised
as an expense in the Statement of Profit and Loss in the period in which such probability occurs.

Borrowing cost related to SCAs

In case of concession arrangement under financial asset model, borrowing costs aftributable to construction of
the infrastructure are charged to Statement of Profit and Loss In the peried in which such costs are incurred.

In case of concession arrangement under intangible asset model, borrowing costs attributable to the
construction of infrastructure assets are capitalised up to the date of the final completion certificate of the asset /
facility received from the authority for its intended use specified in the Concession Agreement. All borrowing
costs subsequent to the capitalization of the intangible assets are charged to the Statement of Profit and Loss
in the period in which such costs are Incurred.
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v. Amortization of Intangible asset under SCA

The intanglble rights relating to infrastructure assets, which are recognised in the form of right to charge users
of the infrastructure asset are amortized by taking proportionate of actual traffic count for the period over total
projected traffic count from project 10 cost of intangible assss; i.e. proportionate of actual traffic for the period
over total projected traffic count from the Intangible assels expected to be earned over the balance concession
period as estimated by the management. However, with respect to toll road assets constructed and in operation
as at March 31, 2016, the amortization of such intangible rights are based on actual revenue earned compared
to total projected revenue from the project over the balance concession period to cost intangible assets, instead
of traffic count,

Total projected revenue / traffic count is reviewed at the end of each financial year and is adjusted to reflect any
changes in the estimates which lead to the actual collection at the end of the concession period.

vi. Claims ‘

Claims raised with the concession granting authority towards reimbursement for costs inctirred due to delay in
handing over of unencumbered land to the Company for construction or other delays attributable solely to the
concession granting authority are recognised when there are is a reasonable certainty that there will be inflow of
economic benefits to the Company. The claims when recognised as such are reduced from the carrying amount
of the intangible asset / financial asset under the service concession arrangement, as the case may be, o the
extent the claims relate to costs earlier included as a part of the carrying amount of these assets, Further, these
claims are credited to profit or loss to the extent they relate to costs earlier debited to profit or loss. The clalms
are presented separately as a financial asset

3.1 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have been utilised,
except where it relates to the financing of construction of development of assets requiring a substantial period of time
to prepare for their intended future use, Interest is capitalised up to the date when the asset is ready for its intended
use. The amount of interest capitalised (gross of tax} for the period is determined by applying the interest rate
applicable to appropriate borrowings outstanding during the period to the average amount of accumulated
expenditure for the assets during the period. Borrowing costs consist of interest and other costs that an entity incurs
in connection with the borrowing of funds

Investment income eared on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognised in profit or loss in the period in which tare incurred.

3.2 Taxatlon

3.2.1 Current tax

Current Income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities, Taxable profit differs from 'profit before tax' as reported in the statement of profit and loss
because of items of income or expense that are taxable or deductible in other years and items that are néver laxable
or deductible. The Company's current tax Is calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

The provision for tax is taken for each consolidating entity on the basis of the standalone financial statements
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prepared under [nd AS by that entity and aggregated for the purpose of the consclidated financial statements.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss {either in
other comprehensive income or in equity). Current tax items are recognised in correfation to the underlying
transaction either tn OC! or directly in equity. Management periodically evaluates positions taken in the tax return with
respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
approgpriate,

3.2.2 Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognized for ali taxable temporary differences. Deferred tax assets (including unused tax
credits such as MAT credit and unused tax losses such as carried forward business loss and unabsorbed
depreciation) are generally recognized for all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary differences can be utilized. Such
deferred tax assets and liabilities are not recognized if the temporary difference arises from the initial recognition
(other than in a business combination) of assets and liabliities in a transaction that affects neither the taxable profit
nor the accounting profit. in addition, deferred tax liabilities are not recognized If the temporary difference arises
from the tnitial recognition of goodwill

Deferred tax liabilities are recognized for taxable temporary differences associated with investments in subsidiaries
and associates, and interests in joint ventures, except where the Company is able to confrol the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the foreseeable future
Deferred tax assets arising from deductible temporary differences associated with such investments and interests are
only recognized to the extent that it is probable that there will be sufficient taxable profits against which to utilize the
benefits of the temporary differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting perlod and reduced to the
extent that it is no longer probable that sufficient taxabie profits will be available to allow all or part of the asset to
be recovered.

Deferred tax liabilities and assels are measured at the tax rates that are expected to apply in the period in which
the liability is seftled or the asset realized, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax relaling to items recognised outside profit or loss Is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

The measurement of deferred tax liabilifies and assets reflects the tax conseguences that would follow from the
manner in which the Company expects, at the end of the reporting perlod, lo recover or settle the carrying amount
of to recover or seftle the carrying amount of its assets and liabilities.

3.3 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost, with deductions for
accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchass price (excluding refundable taxes) and expenses, such as delivery and
handling costs, instaliation, legal services and consultancy services, directly attributable to bringing the asset to the
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site and in working condition for its intended use.

Where the construction or development of any asset requiring a substantiai period of time fo set up for its intended
use is funded by borrowings, the corresponding borrowing costs are capitalised up to the date when the asset Is
ready for its intended use.

All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful life of assets as
prescribed under Schedule Il of the Companies Act, 2013 other than assets specified in para below

The estimated useful lives, residual values and depreclation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned
assets. However, when there is no reasonable certainty that ownership will be obtained by the end of the lease
term, assets are depreciated over the shorler of the lease term and their useful lives.

An item of properly, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceeds and the carrying
of the asset and is recognised in profit or loss.

3.4 Impairment of tangible assets

At the end of each reporling period, the Company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). When it
is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable
amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated fo individual cash-generating units, or otherwise they are
aliocated to the smallest Company of cash-generating units for which a reasonable and consistent allocation basis
can be identified.

In assessing value in use, the estimated future cash flows are discounted to their present value using appropriate
discount rate,

Recoverable amount is the higher of fair value less costs of disposal and value in use.

If the recoverable amount of an asset is estimated lo be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss.

A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset's recoverable amount since the last impairment loss was recoghised. The reversal is limited so
that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior
years. Such reversal is recognised in the statement of profit or loss unless the asset is camied at a revalued amount,
in which case, the reversal is treated as a revaluation increase.

3.5 Provisions

Provisions are recognized when the Company has a present obligation {legal or constructive) as a result of a past
event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can be made
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of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed, for
example, under an insurance contract, the relmbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and
loss net of any reimbursement,

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

3.6 Financial insfruments

Financial assets and financtal liabilities are recognised when a company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabllities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss {(“FVTPL) are recognised
immediately in the statement of profit and loss.

3.7 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a rade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured In their entirety at either amortised cost or fair vaiue,
depending on the classification of the financial assets.

3.7.1 Classlficatlon of financlal assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortised cost {except for debt
instruments that are designated as at fair value through profit or loss on initial recognition):
» the asset is held within a business model whose objective is to hold assets in order to collect contractual cash

flows;
«  the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of

principal and Interest on the principal amount outstanding,

After initial measurement, such financlal assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included In finance income
in the profit or loss. The losses arising from impairment are recognised in the profit or loss.

3.7.2 Amortised cost and Effective Interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of aliocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts {including all fees and points paid or received that form an integral part of the effective interest
rate, fransaction costs and other premiums or discounts) through the expected life of the debt instrument, or,
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where appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified
as at FVTPL. Interest income is recognised in profit or loss and is included in the "Other income™ line item.

3.7.3 Financlal assets at FVTPL

Debt instruments that do not meet the amortized cost or FVQC! criteria are measured at FYTPL. In addition, debt
instruments that meet the amortized cost or FVOCI criterla but are designated as at FVTPL are measured at
FVTPL.

A debt instrument that meets the amortized cost or FVTOCI criteria may be designated as at FVTPL upon initial
recognition if such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would arise from measuring assets or liabilities or recognizing the gains and losses on them on different bases.
The Company has not designated any debt instrument as at FVTPL,

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses
arising on re-measurement recognized in profit or loss. The net gain or loss recognized in profit or loss is included
in In the "Other income" line item.

3.7.4 Iimpairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities,
deposits, trade receivables and bank balance '

b} Trade receivables or any contractual right to receive cash or another financial asset that result from transactions
that are within the scope of Ind AS 11 and Ind AS 18 (referred to as 'contractual revenue receivables’ in these
fiustrative financial statements)

¢} Loan commitments which are not measured as at FVTPL

The Company measures the loss allowance for a financial instrument at an amount equal to the iifetime expected
credit losses if the credit risk on that financial Instrument has increased significantly since initial recognition, If the
credit risk on a financial instrument has not increased significantly since initial recognition, the Company measures
the loss allowance for that financial instrument at an amount equal to 12-month expected credit losses. However,
for trade receivables, he Company measures the loss allowance at an amount equal to lifetime expected credit
losses. In cases where the amounts are expected to be realized upto one year from the due date, loss for the time
value of money is not recognized, since the same Is not considered to be material.

When making the assessment of whether there has been a significant increase in credit risk since initial
recognition, the Company uses the change in the risk of a default occurring over the expected life of the financial
instrument instead of the change in the amount of expected credit losses. To make that assessment, the Company
compares the risk of a default accurring on the financial instrument as at the reporting date with the risk of a
defauit occurring on the financial instrument as at the date of initial recognition and considers reasonable and
supportable information, that is available without undue cost or effort, that is indicative of significant increases in
credit risk since initial recognition.
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3.8 Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initiat recognition, After initial recognition,
no reclassification is made for financial assets which are equity instruments and financial liabilities. For financial
assets which are debt instruments, a reclassification is made only if there Is a change in the business model for
managing those assets. Changes to the business model are expected to be infrequent. The Company's senior
management determines change In the business model as a result of external or internal changes which are
significant to the Company's operations. Such changes are evident to external parties. A change in the business
model occurs when the Company either begins or ceases to perform an activity that is significant to its operations, If
the Company reclassifies financial assets, it applies the reclassification prospectively from he reclassification date
which Is the first day of the immediately next reporting period following the change in business model. The Company
does not restate any previously recognised gains, losses {including impairment gains or losses) or inferest.

3.8.1 Derecognition of financlal assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another party. If {the Company] the Company neither transfers nor retains substantially alt the risks and rewards of
ownership and confinues to control the transferred assef, the Company recognizes its retained interest in the asset
and an associated liability for amounts it may have to pay. If the Company retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Company continues to recognize the financial asset and
also recognizes a collateralized borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been recognized in
other comprehensive income and accumulated in equity is recognized in profit or loss if such gain or loss would
have otherwise been recognized in profil or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.9., whenthe Company retains an option
to repurchase part of a transferred asset), [the Company] the Company allocates the previous carrying amount of the
financial asset between the part it continues to recognise under continuing involvement, and the part it no longer
recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference between
the carrying amount allocated to the part that is no longer recognised and the sum of the consideration received for
the part no longer recognised and any cumulative gain or loss allocated to It that had been recognised in other
comprehensive income is recognised in profit or loss if such gain or loss would have otherwise been recognised in
profit or loss on disposal of that financial asset. A cumulative gain or logs that had been recognised in other
comprehensive income is allocated between the part that continues to be recognised and the part that is no longer
recognised on the basis of the relative fair values of those parts.

3.9 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

When the contractual cash fiows of a financial asset are renegotiated or otherwise modified and the renegotiation or
modification does not result in the derecognition of that financial asset in accordance with Ind AS 109, the Company
recaiculates the gross carrying amount of the financial asset and recognises a modification gain or loss in profit or
loss. The gross carrying amount of the financlal asset Is recalculated as the present value of the renegotiated or
modified contractual cash flows that are discounted at the financial asset's original effective Interest rate. Any costs
or fees incurred are adjusted to the carrying amount of the modified financial asset and are amortised over the
remaining term of the modified financial asset.

If the Company revises its estimates of payments or receipts {excluding modifications and changes in estimates of



expected credit losses), it adjusts the gross carrying amount of the financlal asset or amortised cost of a financial
liabllity to reflect actual and revised estimated contractual cash flows. the Company recalculates the gross carying
amount of the financial asset or amortised cost of the financial liabllity as the present value of the estimated future
contractual cash fiows that are discounted at the financial instrument's original effective interest rate. The adjustment
is recognised in profit or loss as income or expense,

3.10 Financial liabilities and equity instruments-

Financial liabilities are classifled, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate

The 's financial {iabilities include trade and other payables, loans and borrowings Including bank overdrafts,
financial guarantee contracts and derivative financial instruments.

3.10.1 Classlfication as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

3.10.2 Financial ltabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest method

3.10.3 Financlal liabllitles subsequently measured at amortised cost

Financial liabllities are measured at amortized cost at the end of subsequent accounting pericds. The carrying
amounts of financial liabllities that are subsequently measured at amortized cost are determined based on the
effective interest method. Interest expense that is not capitalized as part of costs of an asset is included in the
'Finance costs' line item.

The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition.

3.10.4 Derecognition of financlal liabilities

The Company derecognizes financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with substantially
different terms is accounted for as an extinguishment of the original financial liability and the recognition of a new
financial fiability. Similarly, a substantial modification of the terms of an existing financial liability (whether or not
attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the original financial
liability and the recognition of a new financlal liability. The difference between the carrying amount of the flnancial
liability derecognized and the consideration paid and payable is recognized in profit or loss.

3.11 Cash and cash eguivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
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original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of oulstanding bank overdrafts as they are considered an integral part of the 's
cash management.

Note No-4

First-time adoption optional exemptions

4.1.1 Overall principle

The has prepared the opening balance sheet as per ind AS as of April 1, 2015 (the transition date) by recognizing
all assets and liabilities whose recognition Is required by Ind AS, not recognizing items of assets or liabilities which
are not permitted by Ind AS, by reclassifying items from previous GAAP to Ind AS as required under Ind AS, and
applying ind AS in measurement of recognised assets and liabiiitles. However, this principle is subject to the
certain exception and certain optional exemptlons avalled by the as detailed below.

4.1.2 Derecognition of financlal assets and financial llabilities

the Company has applied the derecognition requirements of financial assets and financial liabilities prospectively
for transactions occurring on or after April 1, 2015 (the transition date}.

4,1.3 Accounting for changes in parent’s ownershlp in a subsidiary that does not result in a loss of control

The has accounted for changes in a parent's ownership in a subsidiary that does not result in a loss of control In
accordance with Ind AS 110, prospectively from the date of transition.

4.1.4 Classification of debt instruments

the Company has determined the classification of debt instruments in terms of whether they meet the amorlized
cost criteria or the FVOCI criteria based on the facts and circumstances that existed as of the transition date.

4.1.5 Impairment of financial assets

The Company has applied the Impairment requirements of Ind AS 109 retrospectively; however, as permitted by
Ind AS 101, it has used reasonable and supporiable information that is available without undue cost or effort to
determine the credit risk at the date that financial instruments were initially recognised in order to compare it with
the credit risk at the transition date. Further, the Company has not underiaken an exhaustive search for
information when determining, at the date of transition to Ind ASs, whether there have been significant increases In
credit risk since initial recognition, as permitted by Ind AS 101,

4.1.6 Deemed cost for property, plant and equipment, Investmant proparties, and intangible assets (other
than assets under SCAS)

For other than SCA assets, the Company has elected to continue with the carrying value of al! of its plant and
equipment, investment properties, and intangible assets recognized as of April 1, 2015 (transition date) measured
as per the previous GAAP and use that carrying value as its deemed cost as of the transition date.
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4.1.7 Deemed cost for Intangible assets under SCAs

For intangible assets under SCA, the Company has elected to continue with the carrying value of all of its
intangible assets recognised as of April 1, 2015 (transition date) measured as per the previous GAAP*and use that
carrying value as its deemed cost as of the transition date, as per the provisions of para D7AA of Ind AS 101.

In accordance with the above, it may be noted that when the Company opts for deemed cost exemption under
paragraph D7AA of Ind AS 101 then no adjusiments to be made to the carrylng amount of Intangible assets Thus,
having availed the exemption provided in paragraph D7AA, the Company will be carrying forward the previous
GAAP* carrying amount for its Intangible assets,

*Previous GAAP refers to the financial statements prepared in accordance with Indfan GAAP and principles
outlined In the exposure draft on the guidance note on accounting for SCA for public fo private SCA, issued by
ICAI

4.1.8 Determining whether an arrangement contains a lease

The has applied Appendix C of Ind AS 17 Determining whether an Arrangement contains a Lease to determine
whether an arrangement existing at the transition date contains a lease on the basis of facts and circumstances
existing at that date.

4.1.9 Amortization method of Intanglble assets under Service Concession Arrangement

For all intangible road assets capitalized upto March 31, 2016, the Company has elected to continue the previous
GAAP method of amortizing the intangible asset.

4.2 Critical accounting Judgments and key sources of estimation uncertainty

The preparation of Financial Statements in conformity with the recognition and measurement principies of ind
AS requires management to make estimates and assumptions that affect the reported balances of assets and
iabilities, disclosures of contingent liabilities at the date of the Financial Statements and the reported amounts
of income and expenses for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revislons to accounting estimates
are recognized in the period in which the estimates are revised and future periods are affected.

Key source of estimation of uncertainty at the date of Financial Statements, which may cause a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, is in respect of
raceivable under SCA, valuation of deferred tax assets, provisions and contingent lfabilities.

(L



IMP BOHDER CHECKPOST DEVELOPMENT COMPANY LIMITED
Notes ferming part of (he Financial Siatements for the year ended March 31, 2017

. Ind AS 101 raconclliations
Ltfoct of Ind AS adoeption on tha balance shaal am at March 31, 2046 and Aprll 01, 2018

8 at Mar: 1, 2018

_As at hpril 1, 3916

{End of last periud prasenied under previous GAAP)

{Date of transitlon)

Notes Previous GAAR Effect of iransition 10 | As per ind AS balunce Previous GAAP EHuct of transition 10 | As par ind AS balance
Ind AS shgut Ind AS shost
Non-currant assgle
{a) Praporty, plant and 17 1.71 238 238
equipmont
D) Intangibie assais
{0y undar SCA ARl 55,99) 8.052.84 _0.942.04 {3,3C0.C0) 2,042.04
1} gthors 000 0,00 0.00 Q.00
i) Intangs A 163.08 4.2 28720 . 4.P64.08 z 4,
| {c) Financlal asspls
_Othor financlal agsels 11.64 11.51 1131 11.3¢
(@) Olhar ron-curtan! assels 28.58 29.58 B5.58 85.66
Total non-¢urrent ascols 14,7451 {2,882.76) §362.93 11,006.22 {3,300,00} &,505.38
Currgnt assets
’_(_] Financlal assals
() Cash and cash 3528 36,20 31.62 3162
equivalgols
{ii) Bank balances cthar - - - -
than (it above -
(1)) Cther financial 0.co 0.00 c.05 0.05
assoly
() Current fax assols (Negy 1247 1217 11.82 11.82
¢} Olhar cusient a§sois 803 80D 274 2.74
55,47 - 5547 46.2) - 46,23
Total current agsels 3547 - 55.47 48,23 - 46.23
Totel Assats 11,801,189 {2,882.78) 8.518.40 11,851.81 13,300.00) 585161
Equity
[ (a) Equity shate capital 1,450.2 1,490 1,490.26 1,490 25
1 (b) Other Equity AN [3,450,63) (g.22% 81 (5.875.64) {1,408.34) (2.792.82 {4,199.18}
Equity altribulable fo owners 11,960,58) (2,224.81) {4,185.38) 8381 (2,792.82) {2,700.91)
lalthe Company
Total equity {1,950.58) (222401} {4.185.30] 83,91 {2,791.82 {2,708.94}] .
Non-current llab(itles
| Financiat liaviley
| () Borrowings A679.81 [558.90) 8321 0 _ §.887,70 1475 40)] 41220
(i} Other financial labilities 42083 (99.17) 3z1.78 11178 (31.89) BO.10
| Pravisions A LRT - .11 Q.07 . 0.07
Other non.cufront -
llablinfes
Total non-currant liakilitics 9,100,838 {657.97) 8,4da.80 3,990.58 1307.18) 8,492,371
Currant llabilitles -
Financlal Habilities
() Borcowings 1,276.09 - 1.275.00 —
(i) Cther financial labiities 3,325.62 - 332582 2,787.96 2,787.86
.
Provisions 301 09.01 c.op Q.07
QOther curroni hiabililies £0.28 60.28 £Q.28 80 28
I 4.860.91 - 4,660.91 7860.14 - 2.068.14
Total gurront Dabllitias 4,680.91 . 4,660,091 2,088.14 - 2,868.14
Em liabliltion 13,781.78 {687.97} 13,103.79 11,887,170 507,18] 14,380.52
Total oguity and flabliitios 1980118 {2,082,78) 8,915.40 11,951.61 (3,300,009 585184
Reconclliation of folal equity as af March 31, 2048 and Aprl 01, 2015
hotes | Aw at March 31, 2016 |  As st April 4, 2016
{End of last gorled | (End of comparabls
presofied under Interim parlod
previous GAAP) presonied under
pravious GAAP)
’T_olal oquity [ {1,960.58) 33,91
shareholders' funds under
previous GAAP
Adlustmonts;
Accounling fof the sorvice A 1.075.18 507.18
congession arengemant In
ascordance with the
guidance given in Appandh
Aot ind AS £1
Total adjustmant to aquity 107519 Joras
Total oquity under Ind AS [385.40) 591.09



Effect of Ind AS adaption on the sistemeni of profit and toss for tha yoar anded March 31, 2018

Notes _ _Year ended March M, 201,
aH period presentad under previous GAAP)
Elfect of iransiilon to Ind AB
Ind AB
Revenug from Opsrallang A 659.06 882.31 184797
Qihor ingomo 080 - 0.82
Tatal Incomo 665 86 2.4 1,648.27
Cxpensce
Oporating expenses of SCA A 526.32 863.01 1,419.22
PE'mpInryee benelils expengs 1.48 - 148
Financo costs AR 1,173.6, (87 .48) 1,105.69
Dapreciation and A B BsB.76 (328.22) 468.64
amodization expansé
| Other gxpenses 1253 - 12.53
Tolal expenses 2,710.2d 497,21 3,207.57
Profit bolora tax 12,044.30] 485.00 {1,556.20}
Loss: Tax exponss
1} Currenl tax 0,18 0.19
{2) Doforrod tax [+] N A
.19 . 0.19
Profit for tho year {2,044.49), 435.00 11,559.48)
Reconclllation of total comprah Income far the yaar ended March 31, 7048
Particulars ar anded March 31,
018
{Latest period
presontad under
revious OAAP]
Profit as per previous {2,044.49)
GAAP
Adjustmente:
Accounting for the service A 484.70
concassion arrangamant in
accordance wilh tha
guidanca given in Appendix
Aol Ing AS 11 and impact
duo lo oftactiva Inlorost rala
mathod
Suh.4oint 464.70|
Prolit far the yoar as par (1,558.79)
Ind AS
Total comprehonsive {1,550.79)
Incema undar Ind AS
Note: Undor provious QAAP, 101a] camprohensive incomo was nat reported. Therofore, Iha above
Effoct of Ind AS adoption on the slatemant of cash Mows for tha year endad March 31, 1016
Notes | Yoar anded Mar: 1
{Latest parlod presgnied under previous GAAP)
Pravious GAAP Effoci of transition 1o Ind AS
ind A8
Not cash fiows from 1127 127
opotaling aclivitiog
Mol ¢ash flows from (318.83) {318.8)
invgsting pelivitlps
Nel cash fiaws fram 208.78 200.78
hnanging gcllydigs
Not incroasa [detraass) In 3,84/ - LK1
cash and cash equivalants
Cash and cash equivatents 31.62 .62
st tho baginning aof iho year
Cash and cash cquivalents 35.20 E 35.26
at tho ond of \he year
Anaitysis of cash and cash cquivalonis as at March 34, 2018 and ne 2i April 1, 2015 for ths purposa of siatemant of cash fowa under ind AS
B Notes | As at March 31, 2018 As at April 1, 7015
{End of laslL pariod {End of last periad
presanted under presaniad under
previous GAAP) provious GAAP)
Cash and cash equivalents 35,26, .62
tfor tho purpoaa of
statomont of cash flows as
pat provious GAAP
Cash and gash equivalents 35.26 31.62
for the purposo of
statemand of cash flowe
under Ind AS

A) Undor the pravicus GAAP, the Gompany measured the Inianglble asssl In respect of ihe projac! at cost (ess accumulated doproclailon aad sccumulsted Impalrment loss. The cost
comprisad (ho direci and aliibulabla oxpenses tor the construction of the road project. Under ind A3, the Company has accou+ted fof Iha servics concession arrangemant In accordance wilh
Appendix A 10 Ind AS 11 Service Concossion Arrangemenis. In B¢cotdanca wilth the prinelples In {his Appandix, the Company I§ ireaisd as & service providar for ihe constructlon yarvices,
Consaquanily, tha Company has recognizad construclion cost and construclion ravenud In accordanca wilh 1he ind AS 11 principles, The construction ravonua ls measured &t falr vofue of the
tonstiutlion 3ervicas rendered, Since (he Company has @ nighl ta charge faes Lo the usars of the checkposi, i has gnised an Inlangible asset In exchange for the construction sorvices.
The long torm borrowings wera measured ai lolr voluo til and of tha repeymont and (ha ditforonlial amounl conslderad as desmad aquity and its urwinding Inorest cost charged la prafit and
loss accounl. The net effet of all thls Iy an incraasa Injomal aqully as at Maich 31, 2016 of Re.2,2240.81 Increase as al April 1, 2015 of R3,507.18 end an decreass In loss for Ihe yeer ended

Siacal md ARID af Do dnC AN

B} For IMangibla aasoly under SCA, tho Company hae olecinod 10 conlinue with 1ha carrying value of sil of ite intanp/blo asseis racognizad as of April 1, 2015 (translion dels) measurod &
por the pravicus GAAP*and use thal cairylng vaiue undar Ind AS, as par the provislons of paca D22 af Ind AS 101,

in accordanca with Para D22 (i) (), ihe Company has tosted thase inlengible assels for impairment a8 on April 1, 2015 and an amount of Rs. 3300 millon hae been sdjusted In the carrying
valuo of the Inlangibla assot wilh a corfarponding dabil io the Reserves,
*Previous GAAP refars [o Iha financis) sial k8 propared Jn

public [o privale SCA. lasuad by ICAI

with Incian GAAP and prinzlplen oultined in tha &xp drafl on tha g nofe on Ing tor SCA fer
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wir BUKUER CHECKPOST DEVELOPMENT COMPANY LIMITED

Notes forming part of tha Financlal Statements for the year ended March 31, 2017

8. Othar financial assets

A, Other financial assots - Non current

As at March 31, 2016

As at April 01, 2015

Particulars As at March 31, 2017

[Socurity Doposits 10.04 11.51 “11.31
Total 10.04 11.51 11.31
B. Othar financlai assots - Currant

Particulars As at March 34, 2017 As at March 31, 2016 As at April 01, 2016
Unsecurod Considered Good

Claim _Receivable from Authority 6,213.36 - -
Interest Accrued - 0.00 0.05
Total 6,213.36 (.00 0.05
9, Cash and cash equivalenis

For the purposas of the stalement af cash flows, cash and cash equlvalents Include cash on hand and In banks, net of cutslanding

bank overdrafts, Cash and cash equivalents at the end of the reporting perlod as shown In the statement of cash flows can be

raconciled to lha relaled ltems in the balance sheet as follows:

Particulars As at March 31, 2017 As at March 31, 2016 As at Aprll 01, 2015
Balances with Banks 41.38 30.01 27,85
Cash on hand 5.87 5.24 3.76
Fixed Deposils 0.01 0.01 0.01
Cash and cash equivalents 47.26 35.26 31.62

At 31 March 2017, the Group had available Rs.2,111,200,000/- (31 March 2016: Rs.2,111,200,000/-, 1 April 2015: Rs.2,111,200,000/-) of undrawn committed

borrowing facliilles,

10, Othor assets

A. Other assots - Non Currgnt

Particulars Ag at March 31, 2017 As at March 31, 2016 As at April 01, 2015
Unsécured Capilal Advances Related Parties 23.32 29.58 85.38
Unsecured Capital Advances Others - - 0.18
Total 23.32 29.58 85.56
B. Other assots - Current
Particulars As at March 31, 2017 Asg at March 31, 2016 As at April 01, 2015
Othars ‘
Prepaid Expenses 4.93 4.97 0.51
Retention Money MPRDCL 0.52 0.32 0.32
Advance Recoyerable in cash or kind 0.52 1.01 1.49
Service tax Input Credit 1.52 1.40 0.07
[Work Contract Receivable 0.38 0.32 0.32
Statutory Advances (Service tax) 0.00 0.01 0.03
Total 7.87 8.03 2.74
11. Censtruction contracts disclosures
Particularg As at March 31, 2017 As at March 31, 2016 As at Aprll 01, 2015
Contracts In progress at the end of the reporting year
Cumulalive revenue recognised 1,061.80 0982.31 _4
As at March 31, 2017 As at March 31, 2016 As at April 01, 2015
Contract revenue recognised as revenue during the year 79.49 . 982,31 -

12. Contingent Liabilites

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 01, 2015

{income tax demand

Total




MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED
Notes forming part of the FInanclal Statements for the year ended March 31, 2017

13. Equity Share Capital

Particulars As at March 31,2017 | As at March 31, | As at April 01, 2015
2016

Equity share capital 1.490.25 1,490.25 1,490.25
Total 1,490.25 1,490.25 1,490.25
Authorised Share capital :
150,000,000 equity shares of Rs,10/- sach 1,500.00 1.500.00 1,500.00
rl_ssuod and subscribed capltal comprises:
149,024,500 fuliy pald equity shares of Rs,10/- eac] 1,490.25 1,490.25 1,480.25
(as at March 31, 2016: 148,024,500, as at April 01,
2015 : 149,024,500}

1,490.25 1,490.25 1,490.25
13,1 Movement during the year

As at March 31, 2017 As at March 31, 2016
Particulara Number of shares Shara capltal Number of shares  |Share capifal
{Amount) (Amount]
Balance at the start of the vear 149,024,500 1,490.25 149,024 500 1,480.25
Movemenls - - . .
Balance at the end of the year 149,024 500 1,490.25 149,024,500 1,490,25
s |
Fully paid cyuity shares, which have a par value of Re.10, carry ona vole per share and carry a right to dividends,
13.2 Detalla of shares held by the holding company,
Particutars As at March 34, 2017 )As at March 31, 2016 |As at April 1, 2015
IL&FS Transportation Netwerks Limited, the 110,278,130 110,278,130 110,278,130
Total 110,278,130 140,278,130 110,278,130
13.2 Detalls of sharas held by each shareholder holding more than 8% shares
Particuiars As at March 31, 2017 As at March 31, 2016 Ag at April 1, 2015
Number of shares % helding in the Number of shares | % holding in the Number of % holding In
held class of shares held class of shares sharas held the class of
shares

ruly. paid equity shares
IL&FS Transportation Networks Umited, the 110,278,120 74.00% 110,278,130 74.00% 110,278,130 74.00%
holding Company
Spance Limited {an Enterprise having significant 38,746,370 26,00% 38,748,370 26.00% 36,748,370 26.00%
Influence over Company)
Total 149,024 500 100.00% 146,024 500 100.00% 148,024 500 100.00%

13.4 Terms / Rights attached to Equity Shares

The Company has only one cless of equity shares having a par value of Rs,10/- par share. Each holder of equily shares is entitied 10 one vote per share. Each holder of these
ordinary shares ara entitiled to recelve dividends as and when declared by the company. In the event of liquidalion of the Company, the holders of equity shares will be entitled fo
raceivo remaining assets of the Company, after distribution of all preferentlal amounts. The distribution will be In proportionate 1o the number of equity shares heald by the

sharehelders.,

Othar Equily {(excluding non-controlling Interesls)

Partlculars As at March 31, 2017 |As at March 31, 2016
Doemod Equity

Balanca at beginning ¢f the yoar 558.80 475,48
Transfer during the year - 83.31

Balance at end of the year £58.80 558.80

Retained Earnings

Balance at beginning of the year (6,234.44) {1,374.565)
Impairmant of Assats - (3,300.00)
Profit/{Loas) for tha year 2 550.80 {1,550.79)
Balance at end of the year {3,683.565) {6,234.44)




v LR SNEWRFUY [ UEVELOPHENT COMPANY LIMITED
Nolas ferming pant of the Flranclal Statements for tha yasr andsd March 31, 7017

14. Non-curvent Borrowings

Particulate Ag at March 31, 2017 | As 1, 31 |AvatApniol, 2018 |
Unsecursd « af amortised cost
Lonns from ralated cartios 2,800.0% 200005 1.840.59
Secwed - al amortised cosl
531005 §.420 275170
1100 8121.00 0,412 20

14.1 Summary ol Eorrowing arrangemsnis

{n Amounts repuyable lo releted partss of the Company. Intetest of 13.9%5% par annum ke charged on the culstandinp toan balences (es at March 11, 2016 13.65% par annum; sa wl Apn! 1, 2015; 14.20% por annum).

Foolnota
LSecurity detaily =~ At at March 31, 2017 At ot March 3, 2018 As at Maich 31, 2013
Secured againgli _Long-erm _Bhort-term_ Long-term Shor-term Long-term Shout-tetm
_Non-curfent Hon-cyrrent Hon-current
a) First charge on all theaccounts of the Company,
inthuding the Escrow Account, only to the exeul parmitied
under the contessisn agreement. :
b) Assignmont of all the rights ard Intarast of tho Company] )
fo or In favour of tha Senior Lenders to the extonst covered
by and in accordance with Substitution Agreemenl.
) Assipnment of all rights of the Company undar any
guorantoos thet may be provided by mny counter-pady
uader any conkacl { agresmont / document refaling e the,
projecl, to the extonl lsuble undar ¢ J
ngréomant
531005 510,00 8,120.9 519.7 8,751.70 | £87.10_
(Total 5.310.08 810,00 5,920 08 81e.7% _§,751,70 587.10
Particulars Ag at Margh 31, 2017 As gl Marc| (11} Ag at March 31, 2018 AL at March 31, 2017 As at March 31, 2D1% Ax at March 39, 2615
Frag v of Repay y Frag ¥ of Repaymient”  [Fraq y of Repayment*
L L4 L4
[Loss than 1 year 210,00 6187 537,10 |QT aT Q
|1-3 Yours 211357 178131 _1,197,56 1QT QT QT
3o Svyeary 270435 248785 | 1783.311Q7 238
5+ yoars 492,13 1,870,008 379783 QT T
Yotal 812008 473880 7,334.80

QT = Quartery, ¥ » Yoary and B « Bulle! repaymant
15. Qther tinancial liablinles
A. Other financial Mabilittas - Non Curent

Panticuiars Az at March 31, 20 t March 31, 2018 Ag at Aprif 01, 2018
inlarost accruad but not dua on boirowings freni Related 87 47 ki 3c10

pulies
Total 80747 32178 2010

B, Cther financisl liabllitles - Current

Partigulary A3 at March 31, 2017 % at March 31, 2018 o al April 01, 3018
31000

(o) Current maturities of long-1arm dobt aixys 587,90
(0} Puyable on nccount of capdnl expondducs - related 2.T81.02 265230 2.200.715
parkoy v

(¢! Interoat necruud but not dus on borrowings from 192,14 54.57 -

$iotatod parlias

Total 3,784.04 332582 2,737.88

18, Piovislons

A, Provisions < Non current

Paticulars As gt Harch 3 17 Aa at Pargh 31, 2018 Az gt Apr)i 01, 3018
[Emploves benglits - 0.1 007 |
Total - 0.11 0.07

. Provistens - Cutrent

Particulars Aw st March 31, 299 | A% at Harch 31, 2014 Ag ot Aprl| 01, 2015
Emploveo benefits B 9.01 0
Total - 0.01 0.00

17. Other labilities

Othee cuerant Labilflng

Particulars As_at March 31, 2017 As &l March 018 As ot April 91, 2018
| Svatutory Duss 240 179 T.55
Cxpenses Payable
-fiom rotaled partes a.8s 4778 8298
-from others 12.98 10.72 0T
Tats! 24.30 4028 8028
13, Curront Norrowings
Particulars _Ag At March 31, 201 Ag ot March 31, 3018 As 3¢ April g1, 2015
Unsacured - al amortised cost
Lonns from related parties 2.57343 1.275.00 .
[Total 2573.43 127500 -
i) Amounts repayabie te relatad parfios of the Corapany. Intaresl of 13.60% - 13.25% per annum is charged on the ing 1oBn bal (as al March
31, 2316: 13.20% par annum; ak al Aprd 1, 2015: HIL% per annum).
19 Cuyrent tax assets and liabilitley
Partlcutars Ay at March 31, 2017 As at March 31, 2016 As gt April 9, 2048
Cuyrant tax aszals
lAdvance paymend of fwees (ngl of provis'on) 957 1217 1.8
Total 057 12.47 11,82

Current tax liabilitles

income tox paypbly 337 - =
Tota) 33837 - -




MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

20. Revenue from operations

The following is details of the Company's revenue for the year

March 31, 2017

Particulars Year Ended Year Ended
March 31, 2017 March 31, 2016
(a) Construction income 79.49 982.31
(b} User fee income 730.38 662.49
{c) Licence fee income 2.06 2.33
(d) Claim 4,714.49 -
Total 5,526.42 1,647.13
21. Other Income
Particulars Year Ended Year Ended
March 31, 2017 March 31, 2016
Bank deposits (at amorlised cost) - 0.00
Interest on Security Deposits 0.92 0.90
interest on Income tax Refund 2.44 -
Other operating revenues 0.59 0.24
Other Interest 265,92 -
Total (a) 269.87 1.14
22. Operating Expenses
Particulars Year Ended Year Ended

March 31, 2016

Construction cost 72.27 893
Operation and maintenance expenses 368.57 461
Electricity Charges 64.25 56
Telephone Expenses 11.06 9
Total 516.15 1,419
23. Employee benefits expense

Particulars Year Ended Year Ended

March 31, 2017 March 31, 2016

Salaries and Wages 0.90 0.82
Deputation cost 0.88 0.67
Total 1.77 1.48




MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2017

24, Finance costs

Particulars

Year Ended
March 31, 2017

Year Ended
March 31, 2016

{a) Interest costs :-

Interest on loans for fixed period 764.90 765.07

interest on loans from related parties 575.72 336.65
Total 1,340.62 1,101.72
{b) Other borrowing costs

Finance charges 3.3 3.96
Total 1,343.93 1,105.68
Foot note :

Finance costs incurred by the group on qualifying assets are capitalised and accordingly the finance

cost reported is net of such capitalization

Particulars Year Ended Year Ended
March 31, 2017 March 31, 2016

Gross finance costs 1,343.93 1,185.20
Less ; Capitalised - 79,52
Finance costs {net) 1,343.93 1,105.68
25, Other expenses

Particulars Year Ended Year Ended

March 31, 2017 March 31, 2016

Rent expense 0.61 0.42
Travelling and conveyance 293 2.96
Legal and consultation fees 686.30 3.1
Rates and taxes 0.02 0.05
Insurance 572 2.36
Printing and Stationary 0.02 0.09
Directors Fees 0.37 0.51
Bank Comission 2.03 1.87
Payment to auditors 0.88 1.15
Miscellaneous expenses 0.01 0.01
Total 78.89 12.53
Payments to auditors Year Ended Year Ended

March 31, 2017

March 31, 2016

a) For audit 0.80 0.95
b} For other services 0.08 0.20
Total 0.88 1.15




MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

26. iIncome taxes

Income tax recognised in profit or loss

Particulars Year Ended Year Ended
March 31, 2017 March 31, 2016
Current tax
In respect of the current year 335.37 _
In respect of prior year 0.06 0.19
335.43 0.18

Deferred tax

'n respect of the current year - .

Total income tax expense recognised in the 335.43 0.19
current year




MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED .
Notes forming part of the Financlal Statements for the year ended March 31, 2017

27. Earnings per share

Particulars

Year Ended
March 31, 2017

Year Ended
March 31, 2016

From Continuing operations

Rs. per share

Basic earnings per share 17.12 (10.47)
Diluted earnings per share 17.12 (10.47)

Rs. per share

27.1 Basic Earnings per share

The earnings and weighted average number of equity shares used in the calculation of basic

earnings per share are as follows.

Particulars Year Ended Year Ended
March 31, 2017 March 31, 2016
Profit for the period attributable to owners of the 2,550.90 (1,559.79)
Company (A)
Weighted average number of equity shares for the 149,024,500 149,024,500
urposes of basic earnings per share (B)
Basic Earnings per share (A/B) 17.12 (10.47)

27.2 Diluted earnings per share

The earnings used in the calculation of diluted earnings per share are as follows.
The weighted average number of equity shares for the purpose of diluted earnings per share
reconciles to the weighted average number of equity shares used in the calculation of basic

earnings per share as follows:

Particulars Year Ended Year Ended

- March 31, 2017 March 31, 2016
Earnings used in the calculation of basic earnings per 2,550.90 (1,5659.79)
share
Adjustments (describe)

Earnings used in the calculation of diluted 2,650.90 (1,559.79)
earnings per share (A) ‘
Weighted average number of equity shares used in 149,024,500 149,024,500
the calculation of basic earnings per share
Adjustments [describe]
Weighted average number of equity shares used 149,024,500 149,024,500
in the calculation of diluted earnings per share (B) '

Diluted earnings per share (A/B) 17.12 (10.47)
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MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

29, Capital Commitments

Particulars As at March 31, As at March 31, 2016 | As at April 01, 201
2017

Estimated amount of contracts remaining toe be 1,568 1,612 1,0

executed on capital account and not provided for

Total 1,568 1,612 1,9¢

30. Contingent Liabilltes

During the year, the Company has filed a claim of Rs. 13400 million with Madhya Pradesh Road Deveiopment Corporatior
for Compensation for increase in direct costs and revenue loss due to increase in construction period. The Company had
also filed claim of Rs.1560 million loss of parking charges and loading/ unloading charges due the inaction by the State
authorities for diversion of the identified overloaded vehicles to the parking areas in current year as well as previous years
through various letters. Based on the technical and legal opinion by an independent expert, the Company on conservative
basis have recognised claim of an amount Rs, 5947.40 million in its books of account.

31. Note on demonitisation

Specified Bank Notes {SBN) held and transacted
during the period 08/11/20186 to 30/12/2016 as provided in the Table below:-

Other denomination

SBNs notes Total
Closing cash in hand as on 08.11.2016 3.97 1.31 5,21
{+) Permitted receipts 8.15 107.85 115.7(
{+) Cash Withdrawal from Bank 0.01 0.0
{-) Permitted payments (0.00) {0.0(
{-) Amount deposited in Bank - (12.12 {103.10) (115.22
Closing cash in hand as on 30,12.2016 - 5.76 5.7¢

@



MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

32. Related Party Disclosures

As at March 31, 2017

(a} Name of the Related Parties and Description of Relationship:

Nature of Relationship Name of Entity ‘ Abbreviation used
Ultimate Holding Company Infrastructure Leasing & Financial Services Ltd IL&FS
Holding Company IL&FS Transportation Networks Limited {TNL
Fellow Subsidiaries Elsamax Maintainence Services Lid. EMSL
Amravati Chikli Expressway Limited ACEL
{SSL CPG BPO Pvt, Ltd. ISCBPL
Unlgue Waste Processing Company Limited UWPCL

Key Management Personnel and Directors

Mr. Kazim Raza Khan

Managing Director

Mr. Devang Shah

Chief Financia! Officer

Mrs. Komal Bafna Company Secretary
Krishan Ghag Director
S. C. Mittal Director
Viiay Kini Director
Sumathy lyer Director
Kamalkant Chaubal Independent Director
Rupak Ghosh Independent Director

Enterprises having Significant Influence
over the Company

Spanco Limited

SPANCO

As at March 31, 2016

(a) Name of the Related Parties and Dascription of Relationship:

Nature of Relationship

Name of Entity

Abbreviation used

Ultimate Holding Company

Infrastructure Leasing & Financial Services Limited

IL&FS

Holding Company IL&FS Transportation Networks Limited ITNL
Fellow Subsidiaries IL&FS Trusi Company Limited ITCL
(Only with whom there have baen IL&FS Financial Services Limited IFIN
transaction during the period/ there was Elsamex Malntalnence Services Ltd. EMSL
balance outstanding at the year end) IL&FS Securities Services Limited ISSL
ISSL CPG BPO Pvt. Ltd, ISCBPL
Enterprises having Significant Influance Spanco Limited SPANCO
over the Company
Key Management Personnel ("KMP") Mr. Kazim Raza Khan Managing Director

Mr. Devang Shah

Chief Financlal Officer

Mrs. Komal Bafna w.e.f. May 01,2015

Company Sscretary

Harish Mathur Director
Krishan Ghag Director
8. C. Mittal Director
Vijay Kini Director
Sumathy lyer Director

As at April 01, 2015

{a) Name of the Related Parties and Dascriptlon of Relationship:

Nature of Relationship

Name of Entity

Abbreviation used

Ultimate Holding Company Infrastructure Leasing & Financlal Services Ltd IL&FS
Helding Company IL&FS Transportation Networks Limited ITNL
Fellow Subsidiaries IL&FS Trust Company Limited ITCL
{Only with whom there have bean IL&F 8 Financial Services Limited IFIN
transaction during the period/ there was Elsamex Maintainence Services Ltd. EMSL
balance outstanding af the year engd) IL&FS Securities Services Limited ISSL
Enterprises having Significant Influence Spanco Limited SPANCO
over the Company
Mr. Kazim Raza Khan Managing Director
Mr. Devang Shah Chief Financial Officer
" " Mr, Krishna Ghag Director
Key Management Personne! ("KMP") Mr S.C. Mittal Diractor
Mr. Vijay Kini Director
Mr Harish Mathur Director




P BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED

Motos forming part of the Financlal Statements for the year ended March 31, 2017

Rolated Party Dinclosures {contd.)

Year cnded March 31, 2047

{b) iransactions/ balances with sbove menlioned relsted parties {mentloned in note 32 above)

Particulars 1TNL SPANCO | EMSL [ UNIQUE | 1SCBPL | NLAFS | ACEL | KMP Total
Bafance
1|Shara Capltal 1,102.78 ABT 46 1,490.25 |
2{Mobilisation Advance Recovorable 23.32 22.32
3(Sundry Credilors 276188 8,85 27937
4lUnsacurad Loan - Sub Debt (Taken) 2,559.76 2,559.76
5{Unsacured Lean - Short Term Loan {Taken) 257343 2,573.43
GjInterast Acgruad and due 192,16 16216
Tlinterest Accrued but not due 738.87 0.52 739,40
Transactions B
i [Interast On Loan 601.63 106.02 807,95
21 Consiruct 51 73.00 73.00
3 al lessional Fegs 62,50 .02 62,52
4|Unsecurad Lean - Short T an (Taken 2,848 43 1,350.0¢ 3,898.43
5 Unsacurad Lean - Short Term Loan {Regaid) 1,350.00 1,360.00 _A.7000
6! Deputalion Cost 03a 04
7 Qperation & Mainlainonce 360.30 369.30
8lLicancae Fee Income _2.06, 2,06 |
9lInsuranca charges (Relmbursemont) 0,03 003
10| Advence Givan -
11 Advarce Takan
12]8aja of Assels 0.49 0.49 |
13| Dirgcior Fag (Karim Raza Khan) .04 Q.04
14| Direcior Fpo {Krishna Ghag) at 0.61
15| Biraclor Fan Mittal 0.01 0.01
18| Direclor Fag {Vijay Kinl}_ Q.03 0,02
17| Girecior Fae (Sumathy jyar} 0.C5 )
18jIndepandent Dirgclor Feg (Kamalkant Chaubaly c,i0 .10
19{Indepandant Director Fae {Rupak Ghosh) Q.10 240
Yoar ondod March 31, 2016
Partlculars ITNL SPANCO | EMSL ITCL ISCBPL | ILBFS | KMP Total
Balance
1|Share Gapitai 1,102.7¢ 207,46 146025
2|Mobilisation Advance Regoverable 29.58 29.58
318ungry Creditors 2.852.30 47,78 2,700.08
4!lInsecured Loan - Sub Dabt (Taken) 2.569.76 2,659,786
5| Unsecured Loan - Short Term Loan {Taken) 1,276.0 1,375.00
&|Interasl Accrued bul nol due 475 50 475.50_
7 {Trado Ragoivablas 1.01 1.01
Transactions -
11Davelopmant Cost 805 44 _ B05.44
2|Interest On Loan {Capitalisad) 25,66 2565
3ntergst On Loan charged 1o Profit & Loss 378.47 Jrg. 47
4lUnsacured | gan - Sub Debt (Taken] 423 76 42376
5|Unsecured Loan - §hort Term Loan (Taken) 1.275.00 1.275.00 |
6(Deputation Cost {Capitalised) 0.16
71Daputation Cost charged to Profit & Loss 0,67
8|Security Trusteos Feag 0.25 025
9 Operation & Mainlainence (Capitalisad) (Excl. 1.8¢ 1.8
| Sorvico tox)
10{Qperation & Malntainence chaorged fo Profit & 453.40 453.40
Loss {Excl, Sor Tax)
11)Licences Fge Ingoemp 233 233
12|Lagal & Professianal Fag 0,02 Q.92
13|insyrance charges (Ralmburggmant) 0.03 0.63
14 {iroctor Fae (Kerlm Raza Khan) 0.04 0.04
15| Diraclor Fee {Krishna Ghag) Q.04 _0.04
16|Direclor Fea (8. . Miltal} 005 0.05
17 |Director Fea (Vijay Kmi) 0.09 .09
16 Oiractor Fea ( Harish Mathyr) 0.03 0.03
19| Diragtor Fee (Sumathy |ver) Q.04 0.04
20(Indepandent Director Fea (Kamalkant Chaubal) Q.07 007
2tlingependent Diractor Fao [Rupak Ghosh} 0.09 0.09
Year anded March 31, 2015
Particulars iTHL SPANCO [ EMSL ITCL IS8L IL&FS ] KMP Totat
Halapce
1|Share Capltal 1,102,78 387.46 149025
2|Mebilisation Advance Rocovarable 8538 8538 |
31Sundry Creditors 220075 &2 081 2.263.71
A|Unsecured Loan - Sub Dabt [Taken) 2,135.D 213600
Siintares Acctued bul nat dus 111,78 114,79
6| Trade Raceivables 1.4 14
Yransactiona -
1|Davoiopmant Cost 1,186.67 186.67
2]Intarest On Loan (Gapitalised 116.77 116,77
3lmerest Qn Loan chargad lo Prefit & Loss 10247 | 102.47
1|Unsecureg Loan - $ub Debi (Takpn) _ 991,00 991,00
H0eputation Cost (Capijtalised) G085 285
i|Secyrily Trustoas _Fees .28 0,28 ]
‘|Operation & Mainlainance {Capitaiised) (Excl. 12.64 12.84
arylen tax)
f' Cperalion & Maintainence chergad to Profit & 388,12 g8 12
Lpi s (Excl, Seor Tax)
Ingomag 2.96 296
Logal & Profagsional Fos 002 0.02
Insurance char Relmbyrsemant) Q.01 0,01
Rireclor Fae (Karim Raza Khan) 0.04 0.04
Dirgetor Feo (Krishna_Ghag) 0.0 2,08
Diroctor Faa {§. C Mittal) 05 0.08
Dirgctor Fga (Viiny Kinl) 0.08 008 |
9.0v Q.97

Diractor Fog ( Harigh Mathur)



MP BORDER CHECKPOST DEVELOPMENT COMPANY LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2017

33. Significant terms of Service Concession Arrangements (SCA)

Particulars Project 1

The agreement of concession was entered between Government of Madhya
Pradesh through Madhya Pradesh Road Development Co. Ltd. (MPRDCL) and
the Company on November 10, 2010. The construction cost of the project is
estimated Rs. 1,350 Crores. Scheduled completion date was May 04, 2013
which could not be achieved due to land issues. MPRDCL has agreed to
extend concession period by 24 months. Further Independent Engineer has
recommended extension of concession period by 25 months Becasue of land
acquistion issue, construction of five checkpost will commence upon entire land
acquistion. The Authority has splitted the Project into Three phases:

Phase | - Nineteen Checkpost which are Operational,

Phase || - Includes Two checkpost were work was in progress. The transfer
date will be after end of Concession Period of 4566 days from appointed date.
Phase il - for which fresh appointed date will be notified and transfer date will
be 4566 days after appointed date.

Brief description of Concession

Nature of Assets Intangible Asset

Period 12.5 years

Extension of period As per conditions mentioned in Concession agreement.

Construction Under Construction and Partly operational (Nineteen Checkpost out of 24
checkpost)

Premature Termination On event of default by either party.

34. Going Concern ‘

The Company's total liabilities exceeded its total assets by Rs.3124.75 millions. Based on the business plan and financial
supports from promoters, the management believes that the Company will be able to operate as going concern and meet
all its obligations as they fall due for payment.

35. Segment Reporting

The company operates in a single business segment viz. Surface Transpontation Business. Also it operates in a single
geographic segment. In the absence of separate reportable business or geographic segments the disclosures required
under the Indian Accounting Standard (INDAS) 108 on ‘Operating Segments’ are not applicable.

36. Approval of Financial Statements:
The financial statements were approved for issug by the board of Directors on May 28, 2017

37. Previous year
Figures for the previous year have been regrouped, reclassified where necessary, to conform to the classification of the

current year.
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